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investors chronicle headline, April 2020:
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what will Covid-19 change?
❖

“the economy exists to support society, not the other way around”

❖

reassessment of:

❖

➢

post-war materialist society

➢

work/life balance, human values

➢

income distribution and inequality

key priorities and opportunities post Covid:
➢

climate change

➢

consumer behaviour

➢

employee health and safety and labour practices

➢

remote working and schooling

➢

cybersecurity and data privacy

➢

cashless society

➢

supply chain
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EU ministers rally behind increased
ESG investment post Covid
❖

“we have to encourage each other…not to reduce climate protection to save money, but to
enhance it” Angela Merkel, 27th April 2020

❖

“it is a dereliction to think the Green Deal can’t be a growth strategy to get us out of this crisis”

Frans Timmermans, EU executive president in charge of the Green Deal, 22nd April 2020

❖

the European Commission has said it will stick with ambitious environment goals set out in its Green Deal last
December, including making the bloc climate-neutral by achieving net-zero greenhouse gas emissions by 2050

❖

17 of the EU’s 27 member states are pressing Brussels to pursue the Green Deal
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digital and cleantech technologies
are core investments post-crisis
❖

“two years’ worth of digital transformation has occurred in two months”
Satya Nadella, CEO of Microsoft, 29th April 2020

❖

China supported its low-carbon sector generously post the 2009 GFC, and is now ahead of many developed
economies in the technology competition

❖

South Korea spent a significant proportion of its budget to tackle the 2008 financial crisis on green stimulus
measures. It is now a world leader in batteries and other low-carbon technologies

❖

digital and blockchain technology can drive true democracy and reduce corruption

❖

democratisation of access to digital currencies via smartphones: the world’s 1.7bn “unbanked”

❖

blockchain-enabled decentralised corporate governance hugely increases transparency and accountability
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what is ESG?
❖

CFA institute definitions:

source: CFA Institute
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ESG ETFs outperformed during
the 2020 market crash
❖

A huge 70% of sustainable equity funds outperformed to end March 2020
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flows into ESG going exponential in 2019
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2020 is seeing explosive inflows into ESG ETFs
❖

even as the corona crisis hit, inflows into ESG ETFs exploded to USD 7.54bn in Feb 2020

❖

this is the second-highest monthly inflow on record

❖

annualising 2020 inflows to end Feb would give USD c.90bn inflows into ESG ETFs by end 2020

❖

this would be 1.5x the total cumulative historical investment into ESG ETFs to end 2019!

❖

USD 14.3bn flowed into ESG ETFs ytd to end Feb 2020, vs. USD 2.4bn to end Feb 2019

❖

this is +500% year-on-year!

Source: ETFGI Research
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SWM outperforming benchmarks
across the board*

* as of 30st April 2020
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ESG has been a long-term driver of
SWM’s ETF portfolio outperformance

ETF
3-year return* outperformance 1-year return* outperformance
iShares MSCI USA SRI UCITS ETF
27.98%
11.95%
-1.88%
4.60%
iShares MSCI USA UCITS ETF
16.03%
-6.48%
iShares MCSI Europe SRI UCITS ETF
5.06%
18.95%
-4.12%
10.19%
iShares MSCI Europe UCITS ETF
-13.89%
-14.31%

* as of 31st March 2020
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SWM global positioning matrix:
May 2020
equities

bonds

property

currencies

overall

overweight

neutral

neutral

USA

overweight:
strong technicals,
mid/small caps over
large caps

underweight: little value
following huge corona
rally

neutral: weak
technicals, some
recovery potential

overweight:
intermediate up-trend
intact

Europe

overweight:
strong technicals

government: neutral,
mixed technical signals;
high-grade corporate:
overweight ESG bonds

neutral, weak
technicals, some
recovery potential

neutral: intermediate
trend mixed

Japan

overweight:
ESG index showing
outperformance

neutral: some value but
longer-term trend mixed

emerging

underweight:
weak technicals,
disproportionate hit
from Covid

underweight: high
volatility and weak
trends

neutral: yen in sideways
trend since 2018
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US ESG equities are the star performer

vs. global equities
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US equities:
close to a key supply / demand crossover

source: Lowry technical research
14

US Treasuries offer little value post-Covid
hitting a ceiling:
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European ESG corporate bond ETF
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European ESG corporate bond ETF
shows strong recovery

recovered to well above
the 61.8% fibonnacci retracement
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Global Green Bond ETF
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global Green Bond ETF back in the up-channel

back in the Nov 2018 uptrend
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contact us

email: info@securewm.com
website: www.securewm.com
Secure Wealth Management
25 avenue Adrien Lachenal
1290 Versoix
Geneva
Switzerland
Tel: +41 22 755 3378
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disclaimer / risk warning
This document is intended for information purposes only and you should not take, or refrain from taking any action as a consequence of it,
without consulting a suitably qualified person. This document is not intended for use by persons located or resident in jurisdictions which
restrict the publication of this document or the availability of its content. The content of this document does not constitute an offer to sell or a
solicitation to purchase, nor an advice or a recommendation to acquire or dispose of any investment or to engage in any other transaction. This
document should not be distributed to, or used by, any person or entity, in any jurisdiction where such activities would be unlawful or where it
would require Secure Wealth Management Limited (“SWM”) or any of its affiliates to be registered, licensed, authorized, approved or otherwise
qualified. The information contained in this document is not intended to provide professional advice and should not be relied upon in that
regard. Investors are advised to obtain appropriate professional advice where necessary. Investment involves risks. Past performance is not
indicative of future results of an investment. The value of an investment may fall as well as rise and may become valueless and investors may
not be able to recover the amount invested. Investors are advised to contact the entity with which they deal, or the entity that provided this
document to them, if they require further information. The information in this document has been obtained or derived from sources believed by
SWM to be reliable, but SWM makes no guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or
completeness. Any opinions or estimates contained in this document represent the judgement of SWM at the time of the publication of this
document and are subject to change without notice.
The content of this document is protected by legal copyright and this document may not be reproduced or further distributed in whole or in part
for any purpose without the prior written consent of SWM.iShares® and BlackRock® are registered trademarks of BlackRock, Inc. and its
affiliates (“BlackRock”) and are used under license. BlackRock makes no representations or warranties regarding the advisability of investing
in any product or service offered by Secure Wealth Management Limited, Christchurch, New Zealand, succursale de Versoix, Suisse.
BlackRock has no obligation or liability in connection with the operation, marketing, trading or sale of any product or service offered by Secure
Wealth Management Limited, Christchurch, New Zealand, succursale de Versoix, Suisse.
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